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UNCLAS STATE 220213 

E.O. 11652:N/A 
TAGS:ETRD, EAGR (USSR) 

SUBJECT : GRAIN CONTRACTS 

FOLLOWING PRESS STATEMENT ISSUED BY WHITE HOUSE SATURDAY 
EVENING OCTOBER 5: 

QUOTE 

NOTICE TO THE PRESS 

REPRESENTATIVES OF CONTINENTAL GRAIN COMPANY AND COOK 
INDUSTRIES INC. MET TODAY WITH PRESIDENT FORD AND OTHER 
OFFICIALS OF THE UNITED STATES GOVERNMENT, TO DISCUSS 
RECENT GRAIN CONTRACTS BY THE TWO COMPANIES WITH THE SOVIET 
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UNION. THE PRESIDENT EXPRESSED HIS STRONG CONCERN OVER THE 
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POTENTIAL DOMESTIC IMPACT THAT SUCH SALES COULD HAVE AT A 
TIME WHEN THE U.S. IS EXPERIENCING A DISAPPOINTING HARVEST 
OF FEED GRAINS. 

AFTER DISCUSSIONS WITH SECRETARY SIMON, SECRETARY BUTZ 
AND AMBASSADOR EBERLE, THE COMPANY REPRESENTATIVES EVI- 
DENCED THEIR FULL WILLINGNESS TO BE RESPONSIVE TO THESE 
CRUCIAL DOMESTIC CONCERNS. THE TWO COMPANIES ARE NOW MAKING 
ARRANGEMENTS FOR THE CANCELLATION OF THESE CONTRACTS, IN 
ACCORDANCE WITH THE GOVERNMENT'S REQUEST. 

GOVERNMENT-TO-GOVERNMENT DISCUSSIONS ARE ALSO BEING 

UNDERTAKEN AND SECRETARY SIMON IS PLANNING TO MEET WITH 
APPROPRIATE OFFICIALS OF THE SOVIET UNION DURING HIS 
VISIT TO THAT COUNTRY NEXT WEEK. 

GRAIN EXPORTERS ARE BEING INVITED TO WASHINGTON, D.C. 

ON OCTOBER 7 TO HELP FORMULATE A SYSTEM OF VOLUNTARY CO- 
OPERATION AND REPORTING THAT WILL ASSURE REASONABLE 
SUPPLIES TO BOTH DOMESTIC AND FOREIGN USERS. IT IS ANTICI- 
PATED THAT THIS VOLUNTARY COOPERATIVE EFFORT WILL 
ENABLE THE UNITED STATES TO AVOID THE IMPOSITION OF 
GENERAL EXPORT CONTROLS. 

UNQUOTE. KISSINGER UNQUOTE INGERSOLL UNQUOTE KISSINGER 
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